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DISCLOSEABLE TRANSACTION

Acquisition of property in Hong Kong
	On 27 December 2007, the Purchaser, a wholly-owned subsidiary of the Company, entered into the Provisional Agreement for the acquisition of the Property from the Vendor at a cash consideration of HK$23,445,000.  Completion is expected to be on or before 18 January 2008. 

The Acquisition constitutes a discloseable transaction for the Company under Chapter 14 of the Listing Rules.  A circular containing further information of the Acquisition and other information of the Group will be dispatched to the Shareholders as soon as practicable in accordance with the requirements under the Listing Rules. 



The Company announces that on 27 December 2007 the Purchaser and the Vendor entered into the Provisional Agreement pursuant to which the Purchaser agreed to acquire (the Acquisition) the Property from the Vendor.

THE ACQUISITION

The Provision Agreement dated 27 December 2007

Parties:

Vendor:

Victory International Manufactory Limited (the Vendor)




(Principally engaged in toys manufacturing)
Purchaser:
Wenia Land Limited (the Purchaser), a wholly-owned subsidiary of the Company.

The Directors, to the best of their knowledge, information and belief and having made all reasonable enquires, confirm that the Vendor and its ultimate beneficial owner are independent third party not connected with the Directors, chief executive and substantial shareholders of the Company or any of its subsidiaries or their respective associates.

Property:
The office premises, with a saleable floor area of approximately 2,605 square feet, is located at Unit 1501, 15th Floor, Tower 1, Silvercord, No. 30 Canton Road, Tsim Sha Tsui, Kowloon, Hong Kong.

The Property is subject to an existing tenancy (existing rental is HK$67,730 per month) to an independent third party which is a limited company.  The directors, to the best of their knowledge, information and belief and having made all reasonable enquires, confirm that the subject tenant is an independent third party not connected with the Directors, chief executive and substantial shareholders of the Company or any of its subsidiaries or their respective associates.  

Consideration:
The consideration for the Property is HK$23,445,000 in cash, which will be funded partially by internal resources of the Group and partially by mortgage loan from bank.

Payment Terms:
(1) An initial deposit of HK$2,344,500 has been paid by the Purchaser to Vendor upon signing of the Provisional Agreement.

(2) As part of the consideration, a further deposit in the sum of HK$1,172,250 shall be paid by the Purchaser to the Vendor upon signing of the Formal Agreement on or before 10th January 2008.  

(3) Balance of purchase price HK$19,928,250 shall be paid by Purchaser to the Vendor upon completion.
Completion:
Completion of the sale and purchase of the Property shall take place on or before 18 January 2008.

The consideration for the Acquisition was agreed between the Purchaser and the Vendor after arm’s length negotiations with reference to recent property market trends and similar property transactions in Tsim Sha Tsui area which indicates that the consideration of HK$23,445,000 is within a reasonable market value as at 27 December 2007.  The Board (including the non-executive director and independent non-executive directors) considers that the terms of the Acquisition are under normal commercial terms, fair and reasonable and in the interests of the Company and the Shareholders as a whole.  An independent property valuer will prepare a valuation report on the subject property.
INFORMATION ON THE PROPERTY AND REASONS FOR THE ACQUISITION
The Group is principally engaged in technology, trading and property investment.

The Property is located in Canton Road, Tsim Sha Tsui, which is one of the busiest commercial district in that area.  The Property is in one of the few Grade A office buildings in that area that can be bought and sold while the other office buildings are for rental purposes only.  With limited supply and the current optimistic market sentiment, the consideration for the Property is considered as fair and reasonable.   The Property is currently leased to an independent third party company with is not connected with the Directors, chief executive and substantial shareholders of the Company or any of its subsidiaries or their respective associates.  The subject lease will expire in November 2008.  It is the intention of the Company to move the existing office located in Wanchai to this Property once the subject lease has expired.  By doing so the Directors believe that the Company can save on rental payment and enhance the asset base in the long run.
LISTING RULES IMPLICATIONS

Since the consideration for the Acquisition exceeds 5% but less than 25% as calculated in accordance to one of the applicable percentage ratios as defined in Rule 14.07 of the Listing Rules, the Acquisition constitutes a discloseable transaction for the Company under Rule 14.06(2).  As such it is subject to the relevant reporting and announcement requirements under Chapter 14 of the Listing Rules.  A circular containing further information of the Acquisition and other information of the Group will be dispatched to the Shareholders as soon as practicable in accordance with the requirements under the Listing Rules.

DEFINITIONS
	“associate”
	has the same meaning as ascribed to it under the Listing Rules


	“Board”
	the board of Directors


	“Company”
	The Quaypoint Corporation Limited, a company incorporated in Cayman Islands with limited liability, the shares of which are listed on the main board of the Stock Exchange



	“chief executive”
	has the same meaning as ascribed to it under the Listing Rules


	“Completion”

	The completion of the subject Acquisition


	“Directors”
	Directors (including non-executive Directors and independent non-executive Directors) of the Company


	“Formal Agreement”
	The formal sale and purchase agreement to be entered into between the Vendor and the Purchaser in relation to the sale and purchase of the Property


	“Group”
	the Company and its subsidiaries


	“Hong Kong”
	The Hong Kong Special Administrative Region of the People’s Republic of China


	“Property”
	Office premise known as office no. 1501, 15th Floor, Tower 1, Silvercord, No. 30 Canton Road, Tsim Sha Tsui, Kowloon, Hong Kong

The Property is subject to an existing tenancy to an independent third party.  The tenancy will expire on 9 November 2008


	“Provisional Agreement”
	The provisional sale and purchase agreement dated 27 December 2007 entered between the Vendor and the Purchaser to the sale and purchase of the subject Property


	“Shareholders”
	holders of the shares in the issued share capital of the Company


	“Stock Exchange”
	The Stock Exchange of Hong Kong Limited


	“substantial shareholders”
	has the same meaning as ascribed to it under the Listing Rules


	“HK$”
	the lawful currency of Hong Kong


	“%”
	Percentage



By Order of the Board

Chen Xian

Executive Chairman
Hong Kong, 3 January 2008
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